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Seeds of doubt in Gujarat’s agri story

Different economists have arrived at varying figures to assess the state's agricultural growth.
Sanjeeb Mukherjee tries to understand the rationale behind these conflicting numbers

e

5 Marendra Modi, having led

the government in Gujarat for

13 vears, heads to New Delhi to

try and replicate what is ealled

the Gujarat model on a natlon-
al level, the country’s leading agriculture
economists are engaged In a fascinating
debate over the agriculture growth rate in
that state.

At most of his campalgn rallies, Modi
twouted the stellar performance of the agri-
culture sector as ene the main achieve:
ments of his rule in Gujarat. According to
state government figures, agriculture con-
tributes around 15 per cent of Gujarat's
Gross Domestic Product and provides
employment to almost 51.58 per cent of
its populatlon,

There are varying figures for agricul-
tural growth being proffered by different
experts. For instance, by Ashok Gulati, for-
mer chairman of the Commission for
Agriculture  Economics and  Pollcy
Research (CACP), and noted economist
Yoginder K Alagh, former Union minister
for planning and p I

their analysis. "In Gujarat, the average
grewth in agriculture till 1999-2000 was
very high as compared to other states and
also thereafter,” says former Planning
Commission member  Abhijit  Sen.
“Suppose you calculate growth after
2004-05, when Gujarat's agriculture had
rebounded, using the same base year, my
analysis puts agriculture growth in the
state from 2004-05 to 2011-12
at around 6.7 per cent. If you
include agriculture  and

“It all depends on

might jump by as much as 25 per cent,” says
Chand. The growth over a period of time
might oscillate between 3.6 per cent and 11
per cent depending on the base and termi-
nal year used.

Alagh says the former CACP chairman
does not factor in price changes, which
he claims is not the right way to judge
growth over a long period of time. But
Gulati retorts, "As far s using
constant prices {in which
inflation Is not factored in) is

allled activities, it (g how you d. this is & norm fol-
could be somewhere around  and on the tenure lowed by many.”

7.7 per cent at a simple com-  of analysls because “To smoothen the yearly
pound rate.” in one singla wariations, Chand suggests

that ec should take a

Gujarat, like Bihar, has
witnessed wide fluctuations
in year-to-year agriculture
production, and, therefore,
long-term growth depends on
the base year as well as the
terminal year, feels Ramesh
Chand, director of the National Centre for
Agriculture  Economics and  Policy

wtion. The first point of contention
between the two is over the decadal growth
rate in Gujarat, While Gulati contends that
agriculture growth in Gujarat from 2001-02
1o 2011-12, based on data from the Central
Statistical Organisation s around %8 per
cent at constant prices, Alagh feels that
agriculture growth in Gujarat between
2001-02 and 2011-12 has been around 5.5-
5.6 per cent,

The state government ltself clalms that
agricultural growth rate in Gujarat rose from
A3 per cent in the 1990s to 11.1 per cent dur-
ing the decade between 2002 and 2012,

However, other economists claim that
nelther Gulati nor Alagh are accurate in

h (NCAP). "Both Gulati and Alagh
might be correct. depending on the base
year they chose for thelr analysis,” says
Chand. He exemplifies this by saying that
between 2000-01 and 2007-08, pure agri-
cultural growth in Gujarat — not including
allied activities — was actually around 10.7
per cent.

However, he says, if the terminal year |s
extended to 2009-10. then growth would
drop to 710 per cent because of wide annu-
al fluctuation in agriculture production.
Similarly, if growth is calculated from 2004-
0510 2011-12, the figures drops to just about
4 per cent. "It all depends on how you cal-

the tenure of
in one single year, agriculture production

Yyear, 5g)
production might
Jump by as much as
25 per cant,” says
Ramush Chand

Wo-year moving average.
“According to our caleula-
tlons, If you take a two-year
moving average, agriculture
growth In Gujarat — exclud-
ing that of allicd acti
between 2 2 and 2011-12 is

QUESTIONS CROP UP:
Gujarat has claimed
that its agricultural
growth shot up from
3.3 per cent In the

. 1990s to 111 percent
| between 2002

and 2012

large tracts of land and boosted farming,”
Alagh says. Gulati disagrees and says that
his study of district-wise agriculture
growth in Gujarat, which was published in
FEconamic and Pelitical Weekly ln 2009, had
clearly shown that farm growth in the state
came largely from those areas, mainly in
the Saurashtra reglon, which were not scrv-
iced by S5A.

“In Sawrashira there 15 no S8A. but
growth is berter than in other regions due
to the existence of check dams, functions
like ‘Krishi Mahotsava” and also, of course,
ET cotton which is the hig bang story,”
says Gulatl,

BT cotton, of course, is a success story.
Data shows that Gujarat's performance is
better than that of its nearest rival,
Maharashtra, in terms of better utilisation
of available land, Gujarat contributes maore
to India's total annual cotton production
desplte lesser cultivated arca than
Maharashera. OF the total annual average
of around 34 million bales of

around 5.5 per cent, Moving average s a
calculation to analyse data points by cre-
ating a series of averages of dilferent sub-
sets of the full data set.”

nether Issue that Gulati and Alagh
have differed about Is the impact of
the Sardar Sarovar Project (SSA) on
Gujarat's agriculture growth, Gulati says
that the state has managed a superlative
performance in agriculture not due to S54,
bt from good results In areas that do not
getwater from S5A. In contrast, Alagh fecls
that it is 55A that has helped Gujarat per-
form sowell in agriculture,
“The main reason for this (high agri-
culture growthy has been the Sardar
Sarovar Project, which has helped irrigate

cotton {1 bale=170 kg), Gujarat contributes
.amund 33 per cent from 25 per cent land
\urea, while 4

- 222 percent of the total production from 35
per cent of the tetal cultivated area.

Gulati says that agricultural growth in
Saurashtra is also driven by a rise in pro-
duction of banana, vegetables and, to an
extent, wheat. "Alagh might have been
using state-level data to calculate growth,
This Is wrong as such data is sometimes
volatile,” says Gulati, while refuting the
charge that his study on Gujarat was fund-
ed by the state govemnment.

And so, even as Modi prepares (o be
swarn in as the 15¢h prime minlster of Indla,
the war of words on agricultural growth in
Guarat continues,

SEARCHING FOR THE
GRAIN OF TRUTH

(Gujarat's agricultural growth
from 2001-02 to 201-12)
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